Disposal of Fixed Assets – Example A

In this example, appreciation is included in the book value and is part of the calculation of gain or loss. You specify this in the FA Posting Type Setup window.


Net Method
Gross Method

G/L Account
Debit
Credit
Debit
Credit

Cash  
20,000

20,000

Acq. Cost Acc. on Disposal

100,000

100,000

Accum. Depr. Acc. on Disposal
70,000

70,000

Appreciation Acc. on Disposal

40,000

40,000

Losses Acc. on Disposal
50,000

Apprec. Bal. Acc. on Disp.

Book Value Acc. on Disposal


70,000

Sales Acc. on Disposal



20,000

Disposal of Fixed Assets – Example B

In this example, appreciation is included in the book value but not included in the gain/loss calculation.


Net Method
Gross Method

G/L Account
Debit
Credit
Debit
Credit

Cash
20,000

20,000

Acq. Cost Acc. on Disposal

100,000

100,000

Accum. Depr. Acc. on Disposal
70,000

70,000

Appreciation Acc. on Disposal

40,000

40,000

Losses Acc. on Disposal
10,000

Apprec. Bal. Acc. on Disp.
40,000

Book Value Acc. on Disposal


70,000

Sales Acc. on Disposal



20,000
