A write-down is only used to decrease the value of an asset, typically due to the asset being out-of-date, or damaged. This should typically be brought about by a tax audit and is typically not down on a regular basis. A write-down can also be used as a correction to decrease an asset’s depreciable base when the depreciation of the asset has been to low in the past. The write-down value will be posted as a loss on the financial statements.

The entry for this must be posted via the FA G/L journal and requires the appropriate expense accounts to be setup in the FA Posting Groups table. When recording the entry set the Document Type as Blank, Account Type = Fixed Asset, Account No. = to the fixed assets account no., FA Posting Type as Write-down, Amount = the Negative amount. Then select the functions button, Insert FA Bal. Account. Then select to post.

If you do not want the GL to be adjusted the same entry can be made via the FA journal.

An appreciation is done in the same manor but rarely used except for land etc. The entry is the same except the FA Posting Type = Appreciation and the amount is a positive.
