Salvage – Example

An asset has a book value of 800 and a salvage value of –800, which means that the asset is fully depreciated. In the FA depreciation book for the asset, in the Fixed Depr. Amount below Zero field you enter 1,000 and then run the Calculate Depreciation batch job for the asset. The program calculates the depreciation as 1,000, bringing the book value to –200. If the Salvage Value is 0, the program calculates depreciation as 1,800, resulting in a book value of –1,000.

Note that a salvage value is not posted as an alternative to a Final Rounding Amount. The Final Rounding Amount is set up in the FA depreciation book and reduces the last depreciation amount. The program does not post the final rounding amount.
